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SUBJECT: FINANCE MINISTER COORE ANNOUNCES REVENUE BUDGET 

REEERENCE: KINGSTON 2605 

1. THE 1977/78 BUDGET ESTIMATES OF $1,271.6 MILLION WAS 
REFERRED TO THE STANDING FINANCE COMMITTEE OF THE HOUSE OF 
REPRESENTATIVES FOR CONSIDERATION ON MAY 3. A NET 
EXPENDITURE OF $1,273 BILLION WAS APPROVED. 

2. ON MAY 12, FINANCE MINISTER DAVID COORE TOLD THE HOUSE 
OF REPRESENTATIVES THAT NO ADDITIONAL TAXATION WOULD BE 
IMPOSED IN 1977. THE $1,273 BILLION BUDGET WILL BE FINANCED 

BY REVENUE RESOURCES OF $795.8 MILLION, LOAN FUNDS TOTALLING 
SOME $192 MILLION, AND THE REMAINING DEFICIT OF $286 MILLION 
BY A COMBINATION OF BANK OF JAMAICA ACCOMMODATION, TREASURY 
BILLS, INTERNATIONAL MONETARY FUND AND OTHER MARKET AND 
GOVERNMENT LOANS TO BE NEGOTIATED. 

3. MINISTER COORE ANNOUNCED NEW MEASURES TO HELP THE 
REVIVAL OF THE ECONOMY: 

A. A NEW ONE- YEAR STOCK YIELDING ONE PER CENT ABOVE 
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TREASURY BILL RATE WILL BE INTRODUCED TO ENCOURAGE 
COMMERCIAL BANKS TO LOWER THEIR LENDING RATES, AND 
THERE WILL BE A NEW 20- YEAR STOCK ON FAVORABLE TERMS. 

B. EGGS FOR HATCHING, AND YARN AND COTTON FOR THE 
MANUFACTURE OF TEXTILES WILL BE ADDED TO THE SCHEDULE 
OF ITEMS THAT MAY BE IMPORTED AT THE BASIC RATE OF 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


THE DUAL RATE OF EXCHANGE (SEE KINGSTON 1926). 

C. THE 150 PER CENT TAX ON OVERSEAS TELEPHONE CALLS 
WHICH HAD BEEN IMPOSED IN THE ECONOMIC PACKAGE PRESENTED 
BY THE PRIME MINISTER IN JANUARY IS TO BE REDUCED TO 

50 PER CENT, EFFECTIVE JUNE 1. MR. COORE SAID THE 
TAX HAD BEEN FOUND TO BE COUNTER-PRODUCTIVE, AND WAS 
AFFECTING THE REVENUES OF THE JAMAICA TELEPHONE 
COMPANY. 

D. EFFORTS WILL BE DEVOTED TO IMPROVING THE TAX 
COLLECTING SYSTEMS IN A COMPREHENSIVE AND WIDE-RANGING 
REFORM OF ADMINISTRATION. 

E. IT IS PROPOSED THAT THREE MAJOR FINANCIAL 
INSTITUTIONS - THE JAMAICA DEVELOPMENT BANK, THE 
JAMAICA MERCHANT BANK, AND THE COMMERCIAL BANKING 
INSTITUTION TO BE ESTABLISHED AS A RESULT OF CURRENT 
NEGOTIATIONS TO ACQUIRE BARCLAYS BANK JAMAICA LTD. - 
WILL PLAY A WIDER ROLE IN MOBILIZING RESOURCES FOR 
SPECIFIC PROJECTS. 

4. MR. COORE SAID IT HAD BEEN DECIDED THAT THE MAXIMUM 
LIMIT OF BANK OF JAMAICA SUPPORT IN 1977 WOULD BE $250 
MILLION. IT WAS PLANNED TO "PROCEED ALONG LINES WHICH WOULD 
REDUCE THE SUPPORT TO ZERO BY 1979." 
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